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EXPORT INDUSTRIES AND HOME-MARKET 
INDUSTRIES IN THE DEPRESSION ; 


By T. VOIONMAA, M. A. 


Az the features which distinguish the present world economic 
depression from those of the past, none is more important than the 
discrepancy between the development of production and that of trade. 
During the depressions experienced before the war, the quantum of goods 
exchanged internationally decreased little, if at all; during the present depres- 
sion, the quantum of trade first dwindled even more than world production, 
and has remained almost stagnant during recent years when productive 
activity has regained a part of the ground lost. A steadily decreasing share 
of the goods produced in the world has entered into international trade. {he pruripal fea: 


ture of the recent 


And, taking the period of depression as a whole, it would appear that this pnomie world 


applies with more force to industrial than to agricultural products. ae ea, 
An important change is taking place for this reason in the industrial ° Production ana 

structure of many countries. In general, we should expect the position 

of export industries to have weakened in relation to home-market indus- 

tries. But just because of the national character of the partial recovery of 

recent years we should also expect to find considerable differences in the 

developments in the various countries. (Cf. League of Nations, World Pro- 

duction and Prices, 1925—1934. Geneva 1935.) 
To measure these changes and differences by groups of industries is not 

an easy task. In the most important countries, even industries catering 

mainly for foreign markets satisfy a part or the whole of the wants of the 

home-market. The problem must therefore be approached indirectly, viz. 

by comparing the relative changes in the quantum of exports with those 

in the quantum of production. Moreover, for technical reasons, this com- 

parison has to be confined to manufactured goods only. Pairs of indices 

relating to manufacturing activity and the quantum of exports of manufactured 

goods are available for five of the world’s most important industrial countries. 

Although certain adjustments have been made, these indices should not be 

taken to represent more than rough approximations. 
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For studying the 
proportion be- 
tween production 
and exports com- 
parative indices 
are availablein the 
principal indus- 

trial countries. 


Diagram I: 

A. Italy. 

B. Germany. 
QC. France. 

D. Gr. Britain. 


E. United States. 


Diagram II: 
A. Finland. 
B. Norway. 
C, Sweden. 
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Movement of the Quantum of Manufactured Goods Exported (E) and Produced (P) 
Base: 1929 = 100 



































United United 
France Gesmany Italy Kingdom States 
Period 

E P E P E P E P E P 
1930 year 86 98 95 85 94 gI 80 gI 79 80 
1931 » 74 | 86 87 69 97 80 60 82 58 67 
1932» 36] 65 | 591] 54] 76 | 68 | 61 | 82 | 35 | 53 
1933» 57 | 78 | ss | 62 | 72 | 74 | 63 | 88 37 | 63 
1934 » 58 71 50 | 81 69 75 68 | 100 48 66 
19341 sthalfyear | 154 | 175 49 | 79 68 | 71 66 | 99 — | 69 
1935 » >» »® 156 | 166 | 250 | 292 | 67 | 67 | 73 | 106 —| 7 




















In order to illustrate the point at issue, the ratio of export indices to 
production indices for each country considered has been plotted in Diagram 
I. A fall in the curve indicates that the quantum of exports has decreased 
more, or increased less, than production, a rise shows that exports have 
expanded more, or declined less. © 





Diagram I. Ratio of Export Indices to Production 
Indices (Manufactured Goods). 


(Logarithmic scale; 1929 = 100) 


Diagram II. Ratio of Indices for Export Industries 
to Indices for Home-Market Industries. 


(Logarithmic scale; 1929 = 100) 
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1) First quarter only. *) Since March, including the Saar Territory. 
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Space does not permit of a detailed analysis of the causes of the interest- 
ing differences disclosed by the Diagram: the salient facts are clear enough. 
Thus the curves for Germany and Italy which are broadly similar in shape, 
reflect a drop in production for the home market during the earlier years con- 
sidered, and, during the more recent period, the effects of the direct Govern- 
ment intervention in industry, combined with an effort to promote greater 
self-sufficiency and also with rearmament. On the other hand, the curves 
for France and the United States, both showing a fall between 1929 and 
1933, and a subsequent rise, have obviously been determined by completely 
different causes. Thus the French industry experienced in 1933 an upward swing Pissram Tillustra- 


tes the changes in 


. : ; H 5 the proportion be- 
of a certain amplitude, but only temporary in character, while exports remained (epee 


unchanged in 1932—1934; the United States started in 1933 a »new deal», *70 oxporis in dit- 
resulting in violent fluctuations in production, the net result of which was 
a moderate increase in industrial production, while exports benefited by the 
impetus given by the depreciation of the dollar. The dominant factors 
which have caused the divergent course of the curve for the United Kingdom 
have been the depreciation of sterling late in 1931 which would appear to 
have checked the decline in exports, and, in 1933—-1934, the expansion in 
the home-market industries behind the shelter of increased protection and 
promoted by effective cheap-money policy. 
Whatever the differences in the industrial developments of the countries 
considered, in all of them the relative importance of export trade is now 
much smaller than it was in 1929. This does not, however, involve an equal 
measure of economic readjustment in each country. Among the countries 
considered, it is certainly the United Kingdom where the part of export 
trade in total industrial production is the greatest: according to a recent 
investigation published by the London and Cambridge Economic Service, 
it has fallen from about a quarter in 1924 to about one-sixth in 1934. 
It is not simply an accident that separate production indices for expott oy course of pro- 
industries and home-market industries are available for three of the Northern- (ction, im Fin. 


land, Norway and 


: : . : Sweden is illus- 
European countries, Norway, Sweden and Finland. Their economic struc- Swe he senate 


tures present considerable similarities; they derive a larger proportion of Wie of the ox: 
their national income from exports than most other countries; and the demarc- ° — 
ation between the two groups of industries is fairly clear in them. Taken 
together, these three countries are the world’s leading exporters of wood 
products, timber, wood pulp, and, if Canada’s exports to the United States 
be ignored, also of paper and paperboard. The chief divergence between 
them lies in the different relative importance of wood products in their 


industrial exports — not less than nine-tenths in the case of Finland, well 
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over half in that of Sweden and about two-fifths in that of Norway. Ores 
and metals play an important rdle in the Swedish and Norwegian exports, 


and further engineering products in Sweden, and chemicals and fish-oil in ° 


Norway. 
The pairs of indices for export and home market industries for Norway 
(the annual and monthly indices of the Statistical Central Office linked up) 


and Sweden (Sveriges Industrif6rbund) are compared with the corresponding 
iter the propor. pait of indices compiled by the »Unitas» for Finland: 
tion between the 


ee Indices of Activity in Export Industries (E) and Home-Market Industries (H) 














ket industry in Base: 1929 = 100 
Finland, Norway 
and Sweden. 
ilies . Norway Sweden Finland 
Period 
E H E H E H 
1930 year 98 102 97 97 95 88 
1931 » 7° 83 78 89 87 77 
1932 » 95 91 66 87 94 77 
1933» 98 92 72 88 107 89 
1934 » 104 98 85 108 125 98 
1934 1st half year 103 97 83 101 123 99 
1935 » » » 113 101 89 118 123 110 





























The ratios export industries: home market industries have been recorded 
in Diagram II. In interpreting this diagram, it should be noted that its 
purpose is to show the changes which have occurred during the world 
economic depression; it is, of course, not suggested that the relation of the 
two groups of industries was in any way »normal» in 1929. It is perhaps 
also useful to point out that the sharp downward swings in the curves for 
Norway (1931) and Sweden (1932) are due to protracted labour disputes 
in the export industries. Without this factor, these curves would have a 
smoother shape. 

Industrial activity in the Northern countries has evidently fared fairly 
well during the depression, and has, indeed, reached and passed the 

The recent indus- 1929 level during 1934 and the first half of 1935. In the case of both Norway 


ial : : . 
mainly taken the@d Finland, the progress during the latter phase of the depression has been 


Pepe tg in the first place due to increased exports. These two countries thus present 


way and Finland, 


bur in Sweden @ Complete contrast to the general trend dealt with above. But Sweden has 

ey hang ean followed that trend. Her export industries have risen relatively less than 

ket industry: those of her neighbours; while her home-market industries have expanded 
more in 1934 and the first half of 1935. 

To explain the revival in the export industries of the Northern countries 


during recent years, it is hardly necessary to do more than to refer to the 


94 


275 Sat ARRAN tab tle oe 



















OREN, 


Ny, 
Fj 
" x 


44962 


ue 











VK 


wellknown developments of the markets for wood products and metals. 
Certain more or less specific factors have played important rdles in these 
developments. It seems probable, therefore, that the relatively favourable... nsiacrabic 


position of the Northern countries is not entirely traceable to the play gg cn - 


justi * i dustries in the 
of such self-adjusting forces as the present-day economic order may dustties in the 
is to a great extent 
aegueasl due to the favour- 


j i iti i able position of 
The consolidation of the positions reached depends in the last seeost a semen 
upon the overcoming of the world depression. The revival in the industries ! markets. 
of the North is in itself a contribution to this. But as long as the risk of 
economic warfare exists, recovery is likely to remain uneven in its distri- 


bution and uncertain in its results. 


ITALY’S SHARE IN FINNISH TRADE 


[~ does not play any prominent part in Finland’s foreign trade except 
in regard to a few commodities. Imports from Italy have seldom exceeded 
1 per cent of the total imports, and exports to Italy have not been propor- 
tionately larger. Nevertheless, by the expansion of Finnish cellulose manu- 


Italy’s share in 


facture after 1931 trade has increased appreciably, at first by means of heavier pinjana’s total 


. ° . . h 
imports of sulphur — before the production of sulphur was started in Fin- orien “nee 28 


1 %. 


LF ie BN os cl 


land, — later owing to large deliveries of cellulose. 



































1926 1928 1930 1932 1984 1926 1928 1930 1982 1934 


The lines of dashes refer to exports to Italy (in Fmk and in % of the total exports), 
the continuous lines to imports from Italy; the shaded surfaces to the balance of trade. 
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During nine months this year Finland has imported Italian goods to the 
value of 52.6 million marks, including sulphur for 13.3, silk for 6.2, oranges 
for 3.6 and motor car tyres for 3.5 million marks. These four commodities 

; represent half of the total imports from Italy, which is a considerable, though 


As a supplier to 


Finland Italy has not the principal supplier of them. Further, we have this year imported 
* predominated only 


in regurd to com- cloth for 8.3 million marks (mostly finer qualities of cotton and woollen 
importance. Cloth), beverages for 2.0 millions, hides for 1.7 millions, lemons for 1.5 
millions, almonds for 1.4 millions, hats for 0.9 millions, nutshell buttons 
for 0.9 millions etc. Italy has only been the principal supplier of lemons, 

almonds and nutshell buttons. 4 
During the same period Finland has delivered goods to Italy to the value 
of 81.5 million marks, including cellulose for 70.0 millions, builder’s boards 
for 4.1 millions, special steel (ferromolybdenum) for 3.8 millions, plywood for 
finland hae paa 2°? Million and bobbins for 0.9 millions. Italy has been an important buyer 
2 ae of cardboard and steel and especially of our artificial silk cellulose. Of this 
| i " yep ene ll article of export a little has gone to Japan, but the greater part, to the 

: value of 3—4 million marks monthly, to Italy. 
The severance of trade relations with Italy would, therefore, be of minor 
importance to Finland’s import trade, but partially a good deal to her 
export trade. 





Imports into Finland Exports from Finland 





The shaded 
surfaces represent 
Italy’s share in 
Finnish imports 
° and exports in 
1935. 
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IMPORT DUTIES IN FINLAND 


THE INFLUENCE OF THE RECENT CRISIS ON RATES 
OF DUTY AND THEIR PRESENT LEVEL 


Ie overcoming the difficulties caused by the recent crisis in connection 
with the finances of the State and productive enterprise in this country 
rates of duty have had to fulfil an important task both in their capacity as 
a source of revenue, easily accessible to the State, and as an instrument of 
economic policy. The Customs Tariff has consequently undergone partial During the critical 
changes time after time. In this connection it was, above all, the fiscal duties ore 
that were raised, other rates of duty on finished articles in some cases too, ne nate nat 
while on the contrary some reductions were introduced for raw materials hogy Leah 
and semi-finished products. Numerous dislocations of the level of duties geueral economy. 
were also made by means of so-called technical Customs rearrangements in 
the tariff and by means of tariff and trade agreements with other countries. 
It is natural that the extent of duties in general, i.e., the level of duties, should 
have been shifted upwards by all these changes. But at the same time — on 
account of the enormous number of changes, often counteracting each other, 
— it is not easy to determine the extent of this total shifting. No calculations 5... gustoms Ta- 
of this nature have been published in general, if we except the in- Tiff has undergone 


constant changes 

formation to be found in this respect in the Government’s numerous tariff during recentyears 

4 ; ; ; to survey owing 

proposals to the Diet. As, however, it must be considered important for us {} iit susntity 
to be in a position to survey the extent of all these alterations in the duties, 


we give a summary of them below. 


A calculation has been made primarily with a view to illustrating the 
course of development of she nominal level of the import duties. As a start- 
ing point the year 1929 has been taken, or more precisely the imports and 
duties levied in that year. The changes in the rates of duty introduced since | iii 
that year either autonomously or in virtue of trade agreements have been changes in duties 
weighed in importance with the corresponding quantities imported in 1929, “a 
whereupon the amount of duty levied for 1929 has been adjusted accord- 
ingly. In this way amounts of the duty levied, calculated according to 
the rates of duty for the different years subsequent to 1929, have been 
obtained for imports of the same size and composition as in 1929. These 
amounts of the duty levied in relation to the sum for the basic year mark 
the development of the nominal level of duties. The final result of the 
calculation is as follows: 
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Weighed index of nominal level of import duties 


Year Index Year Index 
: - 
See 1989 r00 1933 168 
has been raised 1930 114 1934 167 
about 60% nett 1931 148 1935 168 
since 1929. 1932 166 1936 (proposed) 162 


During 1930 the level of duty was raised altogether 14 points. It was 
principally agriculture that claimed protection (both for cereals and milling 
in 1930 duti ; 4 j j 
tnised chiefly fer Products) against foreign excess production, as well as the textile, leather 
the benefit of ag- $ ; i ; 
the penefit of 98° and footwear industries that are very susceptible to market fluctuations and 
Industries - iti i : : 
Industries suscep- had already felt the severe competition of foreign dumping for some time. 
fluctuations. __ During the next year, 1931, the rates of duty were raised very much, so 
that it is calculated that the level rose another 34 points. Of these 15 points 
referred to the further increase in duty on cereals and cereal products, not 
quite 1 point to other agricultural products, slightly more than 1 point to 
In 1931 the agra: Hroducts of the textile, leather and metal industries and the remainder, or 
fiscal duties were j j i in i i j 
ralkedapmeciatiy, 27 Points, to appreciable increases in important fiscal duties, such as coffee, 
sugar, tobacco and petrol. — During 1932 the rates of duty were still appreci- 
ably on the increase, principally for fiscal reasons (sugar, tea, petrol). The 
actual agricultural duties had already reached the desired level and it was 
In 1982 the fiscal only in higher duties on milling products and fruit that agrarian interests 
duties wese raised came especially to the fore. Textile duties increased still further, but in 
principally; the 


abandonment = of view of the fact that the rise in foreign currency reduced the competition of 
the gold standard 


had made an in- foreign imports, the rates for other branches of production could be maintain- 

crease in protective . e 

duties less urgent. eq unaltered on the whole. — During 1933, indeed, a number of changes 
were made in the rates of duty, but with the exception of increases for certain 
milling products (rice and bran) and for some metal goods and machinery 
and a reduction of the petrol duty the alterations were not of any great 

Since 1933 the no- importance. — In 1934 several conventional reductions of duty, already 

minal level of 


luties has been j i i i = 
duties has been introduced at the end of the previous year, especially for textiles, made them 


whole in spite of selves felt to their full extent and were not counterbalanced by a consider- 

adjustments. able rise in the rates on fats and greases. — In 1935, too, minor reductions 

can be recorded in the case of many rates of duty, though their total import- 

ance is exceeded by an appreciable increase in the rates on cattlefood. And 

finally it should be stated that, according to the tariff proposals for 1936, 

nan ne the level of duties is to be lowered slightly, chiefly by means of minor reduc- 
ward tendency. tions on milling products, sugar, coffee and cereals. 

During the period from 1929 to 1936 it is calculated, as already mentioned, 

that the total level of duty has risen nominally in the proportion of 100 to 

162. The various rates of duty have contributed to this increase in the follow- 


ing manner. 
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Increaseinthelevelof duty since 1929 
Share of different commodities in the increase, °/) of the total level in 1929 


Commodity Points Commodity Points 
Flour and grain 14.5 Fat oils 1.5 The level of duties 
g 4 

Sugar 13.1 Tobacco 1.3 has been raised 
= l 8 Metal d d hi i most for the bene- 

Cereals 4 etal goods and machinery 1.3 fit of agricultural 

Petrol 5-1 Fruit I.1 produce and of 

Coffee 4.0 Vegetables etc. 0.9 purely fiscal du- 

Textil iF ath d foot ties, less for in- 
extiles 4.0 eather and footwear 0.5 guukieh wectede. 

Cattlefood $2 Others 0.5 

Animal foodstuffs 2.5 


The increased duties thus refer mainly to farm produce and similar pro- 
ducts and to purely fiscal duties, while the increases that affected industrial 
products were very restricted. 


The above calculation of the development of the level of duties is princip- 
ally of theoretical interest, as it assumes that imports were unchanged in size 
and composition throughout the period. It should be noted, however, that 
imports were by no means alike in every year, but that they varied, to no 
small extent under the influence of the higher rates of duty, which tended Owing to changes 


composi- 


to reduce imports of commodities on which high rates were levied. It can tion of imports the 
° . : actual increase in 

therefore be assumed that the level of duties levied has not risen to the same = = os tn 
orts as been a 


degree as the average of the rates of duty. If we calculate the level of duties an sey bent 

ninal increase in 
based on the actual imports in different years, but reduced in regard to their _Auties. 
total volume to the same size as imports in 1929, we obtain the following 


picture of the course of development: 


Index of the actual level of import duties 


Year Index Year Index 
1929 100 1933 124 
1930 114 1934 115 
1931 119 1935 (9 months) 115 
1932 126 


It can be maintained, it is true, that the recent crisis caused an appreci- 
able rise in the nominal level of duties in Finland, too, but by means of the 





Development of the level of duties since 1929 
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{The increase in the Simultaneous alteration in the composition of imports the greater part of this 
actual average | Ta- 
riff taxation since increase has been eliminated, so that the average taxation through Customs 
1929 has been very 
moderate in Fin- has actually risen to a comparatively moderate degree. 

land. 


As the level of the rates of duty has been raised, but commodity prices 
have, on the contrary, fallen, it is intelligible that the duty should have risen 
appreciably at the same time in proportion to the value of the commodities, 
on an average from 19 per cent in 1929 to 31 per cent in 1935. However, 
if we seek an expression in these figures of the total increase that the duties 
are assumed to have imposed on consumption or if in general we try to find 
indicators in them for the average extent of Customs taxation in Finland, 
it would certainly be a mistake, if we did not simultaneously take into con- 
sideration the unusual composition of Finland’s levied duties, for over half 


The total duties of the revenue in duties consists of high fiscal duties. As similar goods are 
levied are 

very high in poor - scarcely produced in the country at all, the Customs burden is solely restricted 
centage of the to- 

tal imports, which to imports that are proportionately small in this case. For the remaining 
does not mean, 

however, that con- great mass of imports the level of duty can be described as reasonable in 
sumption has been 

burdened in the general. The following figures are instructive. 

same degree nor 

that the duties on 


the great majority Import duties levied in 1929 and 1934, million marks 
of goods are equal- 
ly high. 1929 §=-1934 1929 1934 
Principal fiscal duties 537 838 Duties on cereals 407 284 
of which: Sugar 231 354 of which: Wheatand wheatmeal 165 187 
Coffee 143 204 Rye and ryemeal 103 52 
Petrol 68 137 Rice and rice meal 16 27 
Tobacco Jo 81 Others 23 18 
Alcoh. beverages 3 36 Other duties 379 359 
Silk and satin 22 26 Total duties 1323 «1481 


The Customs duties are thus very dissimilar. Six classes of purely fiscal 
duties yielded altogether 57 per cent of the total revenue in 1934, although 
they did not represent more than 12 per cent of the total value of imports, 
and the duties on cereals yielded 20 per cent of the revenue, but represented 





Import duties in %o of the c.i.f. value of goods 
%g : - : s - : - : : : : : %o 
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only 8 per cent of the total value of imports. If we deduct the above com- The contre of gra- 
. ° _ ° ‘ — s vity in the duties 
modities that are subject to fiscal duties, and in addition wheat and rice, the levied in Finland 
: : . a lies in a few fiscal 
duty on which can be partly considered as fiscal duty, the remaining com- duties; on other 
.* . * . imports the duties 
modities still represented over 84 per cent of the total value of imports in both before and 
: : : *44 . after the crisis 
1934. This main category of imports produced 605 million marks in duty amounted to bare- 
bs ogee ° ° ly 11% of their 
in 1929 and 429 millions in 1934, in both years an unchanged average of © c.if. value. 
10.6 per cent of the c.if. value of the goods. 
As the Customs duties are so dissimilar, it is obvious that the average 
figures referred to for the total duties levied in proportion to the total value 
of imports cannot be a representative expression of the level of duties in 
Finland. We obtain a more correct idea of it, however, by making a selec- 
tion of duties on typical articles. The particulars given below in this respect 
do not, however, refer to any definite classes of goods, but are averages of 
whole items in the Customs Tariff composed according to the imports during 
the first three quarters of the current year. As the Customs Tariff contains 
different rates of duty for the same goods — for instance, according to the 
country, from which the goods are imported, whether the goods are used 
for production or consumption, and whether they are materials for Finnish 
: ; ° ° An idea of the le- 
manufacture or not — a weighed average of the different duties has been vel of duties can 
: : : best be obtained 
calculated in each separate case. The amounts in marks given below refer by selecting duties 
: ‘ . . - on typical articles. 
to the duty per kg, the percentages to the duty in proportion to the c.i.f. 
value of the goods. In examining these percentages it should be borne in 


mind that in some cases the import prices are in reality dumping prices. 


Agriculture and subsidiary trades 





Fmk % Fmk % 
Rye —:85 55 Potatoes —:35 115 
Wheat =i 8675 Pork, salt Z— 55 
Oats —:f0 50 Apples 3:20 86 §§ 


The duty on cereals is at present high in proportion to the imported 
value of the gocds, 50 per cent and more of their c.i.f. price. On animal 





The proportion of duties in the taxation revenue of the State 
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foodstuffs the duties are proportionately rather lower, but are supplemented 


On agricultural by considerable export premiums. — The above duties do not indicate the 
produce and sub- 


sidiary trades the extent of tariff protection, as the raw materials and requisites of agriculture 


duties are high at 


present, but itate to some extent liable to duty. Artificial fertilisers are on the free list, 
should be noted 


that in this sphere it is true, and seed is liable to moderate duties, but cattlefood now pays an 
Finland is already ‘ ° P ° 
almost self-sup- appreciable duty (20o—30 pennis or about 25 per cent of the c.i.f. price), 
porting. : : : os 
while for implements, machinery and other requisites the rates of duty are 


as a rule proportionately lower. 


The woodworking industries 





Fmk % Fmk % 
Sawn timber — ° Woodpulp a ft) 
Plywood —: 15 7 Cardboard, ordinary —:10 2 
Furniture, simple i 10 Newsprint — fe) 


The timber industry works principally for export and does so without 
any help from import duties worth mentioning. It is only more expensive 
furniture and some other better qualities that pay an appreciable rate. — The 
burden borne by the timber industry in duties on raw materials, requisites, 
implements and machinery is insignificant. 

The paper and pulp industries occupy a position in the Finnish Customs 
Tariff similar, on the whole, to that of the timber industry. The principal 

The woodworking products are almost all on the free list, minor articles pay duty, those 


industries work 


without any pro- representing luxuries an appreciable one. The paper and pulp industries 
tection worth men- : : ‘ - ‘% 
tioning. are taxed directly by means of duties on certain raw materials and requisites 


(felts, wires, colours and chemicals). 


Metal and engineering industries 





Fmk % Fmk % 
Pig-iron —: 06 8 Ploughs —: 19 2 
Iron girders, heavy —: 05 3 Mowing machinery —: 60 6 
Steel wire, thick —85 19 Separators 23 94 8 
Sheet-iron, black, thick —: 15 8 Electric motors, mediumsized 2:40 10 
Steel pipes, rolled —: 25 6 Accumulators —: 45 4 
Castings, black —:80 10 Steam boilers I: 19 5 
Sheet-metal, tinned, large 2z— 13 Tractors —: 30 2 
Wire-nails, short 2:20 30 Steam engines 2: §0 5 
Chains, heavy I:i— 20 Machine tools —: 90 3 
Scythes and sickles I: — 3 Woodworking machinery i 32 5 
Axes and hatchets 1: 60 9 Paper and pulp machinery 1: 30 4 
Circular saws 4— I Printing machinery —: 75 2 
Spades and shovels Ii— 13 Textile machinery —:07 0.3 


Finland has fairly high duties on the first stages of the iron industry — 


pig-iron, billets, bars and sheets — which is explained by a reference, on the 
one hand, to the important part that the iron industry plays in the country’s 


— 
She iN, 


dew 


$ 
4 
: 
: 
b 
‘. 
: 
3 





toes 


fi | 
me 


‘ 


an 


Agere a 


meivermeenne 
fs ASI 


uy 


Behan 











ge RE, 


Fy 


rat 


ue 














VK 


trade and its readiness for defence and on the other to the weak position 
of the iron industry against foreign dumping, all of which renders protec- 


. . . ducts f 
tion necessary for »educational» purposes. In those cases, in which the (i) ptr inaustry 


Customs Tariff contains comparatively high rates on finished articles of ee .cI' Sete 


“dle . 
consumption, such as nails and chains, this is due to a great extent to the op Proasce 2° 


duty on the necessary raw materials also being high. However, when the“, ipsige 


cant. 


rates on raw materials play a minor part in manufacture, as, for instance, 
in the case of various kinds of tools, the duty on the finished articles has, 
on the whole, remained moderate. 

On products of the engineering industry the duties are generally rather 
lower than on metal goods, which is explained partly by the duty on the 
raw materials employed — to a great extent wood — being lower per kg 
of the finished product than in the metal industry. Besides, the Customs 
Tariff prescribes exemption from duty or 50 per cent reduction on many 
machines that are not manufactured in Finland. 


The textile industry 





Fmk % Fmk % 
Cotton cloth, heavy 9:— 23 Woollen cloth, heavy 63:— 46 The products of 
> » medium, printed 11:— 19 » » medium 42: — 36 toteatiloindactry 
i i : pay fairly high 
» » light, printed 35: — 23 » » light m-— Qilee ts cm 
Cotton gloves 1zz— 6 » » machine felts 10: — 9 cases. 
Jute sacking —:60 6 Woollen stockings 40:— 22 


In the case of the textile industry the level of duties is slightly higher 
than in the case of either the woodworking industries or the metal and en- 
gineering industries. The rate represents at current import prices for woollen 
yarn about 5 per cent of the c.i.f. price of the goods, for cotton yarn almost 
double, for cotton cloth usually over 20 per cent and for woollen cloth about 
40 pet cent. The fact that the proportions are so high, is probably partly 
due to dumping being common in this branch of trade. 


Other industries 





Fmk % Fmk % 
Upper leather, mediumsized z0:— 11 Chinaware, ordinary s— 8613 
Men’s footwear 48:— 24 Earthenware, ordinary 3:— 20 
Women’s footwear 72:— 20 Rye flour 1:45 85 
Rubber overshoes 16:— 27 Wheaten flour 2:40 115 
Varnish 1:=— 12 Potato flour 1:93 (75 
Whitelead —:40 5 #Margarine 6:— 65 
Window glass, large 1:60 30 © Oilcakes —:30 25 


On those qualities of leather that are principally imported the duty is 
at present 10—15 per cent of the c.i.f. value. The duties on footwear in the 
principal items is about 10 points higher, a level that has proved able to 
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afford effective protection against foreign competition. — The duty on 


Products of the poloshes and especially on overshoes is high, but it should be noted that- 


foodstuffs indus- 


tries pay high du-the duty on raw materials is a heavy burden on manufacture. — On articles 
ties in general, a 


——, - of stone and of asphalt the duty is moderate, but on earthenware and on 
raw materials. window glass proportionately high. 

On the majority of the more important products of the foodstuffs in- 
dustries the duties, expressed in percentage of the import prices, are strikingly 
high, a fact that is connected, as a rule, with the heavy duties on the raw 
materials or agricultural produce. Deducting the duties on raw materials 
employed per kg of the finished article, the remainder of the duty, in percent- 
age of the imported value, is, for instance, on lump sugar and wheaten flour 
slightly over 20 per cent, on sifted rye flour about 20 per cent, on oatmeal 
about 15 per cent and on rye meal and macaroni 7 to 8 per cent. 


Fiscal duties 





Fmk % Fmk % 
Granulated sugar 4:68 350 Petrol 2:— 170 
Coffee 12:— 115 Natural silk 246:— 40 
Tea 25:— 65 Artificial silk 200:— 60 
Leaf tobacco 25:— 95 Jewelry 200: — s-§§ 


duties” suger, AS already indicated, the increased rates of duty during recent years have 


coffee, | tobacco concentrated to a great extent on the fiscal duties. As the import prices 


ages, petrol and P 
sty Pepresentea LOL the goods themselves have fallen very much at the same time, the result 


oP ihe. goods in 2a8 been that the duty has increased in proportion to the value of the goods 


1929, but 150% in this class from about 60 per cent in 1929 to about 150 per cent in 1934. 
The fiscal duties are consequently now very high and their total represents 


the main part of the revenue the country derives from duties. 


Raw materials 





All the more important kinds of raw materials, such as cotton and wool, 
raw hides and vegetable tanning materials, most kinds of minerals, sulphur, 
chloride of lime, sulphate of soda, rosin, albumen and caseine, raw rubber, 
artificial fertilisers and ground colours, round timber, coal and coke, scrap 
iron, rails and other metals, unmanufactured, are on the free list. But in 
addition manufacturers use a great many finished and semi-finished articles 

The principal raw that are subject to duty as raw materials or requisites, so that the protection 
materials are free P ° — .. 
from duty, butOf manufacture becomes rather illusory. This refers, incidentally, to certain 
manufacturers use 


many goods sub- kinds of iron goods and machinery and foodstuffs. 
ject to duty. 


In general, it can be said that the level of duties in Finland has not been 
raised very much under the influence of the crisis. Only the fiscal duties 
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and the agrarian duties are high, while the industrial duties are, with a few 


exceptions, moderate. 





I Duties I Important fiscal 


II Excise duties 
III Direct taxes II Duties on cereals 


1V Miscellaneous taxes III Other duties 


Fiscal daties 


I Sugar 
II Coffee 
Il Petrol 
IV Tobacco 
V Alcoholic beverages 


Duties on cereals 
1934 


I Wheat and wheaten flour 
II Rye and rye flour 
III Rice and rice meal 
IV Others 








A GLANCE AT THE THIRD QUARTER 


he causes of political unrest that have appeared more and more fte- 


During the third 
quarter business 
continued favour- 
able with increas- 
ed activity in 
general. 


Industrial produc- 
tion has again 
expanded. 


During the third 
quarter production 
was slightly high- 
er in volume, 
but a little lower 
in value than a 
year ago. 


quently in other parts of the world of late, have had little influence 
on the economic situation in Finland. During the third quarter the favour- 
able development continued with generally increased activity. The balance 
of trade has provided a surplus of over 600 million marks and has improved 
the foreign payment position. In spite of considerable investment activity 
in productive enterprises and building, the money market is remarkably easy. 
Industrial production, with the exception of the sawmills and textile trade, 
has expanded still more, home trade likewise. I must, however, be recorded 
that in some respects the harvest has not proved very satisfactory, especially 
in comparison with last year’s excellent harvest. — In order to illustrate 
the position during the past quarter we give a few summaries below 
from the latest statistical materials. 


“INDUSTRY. After the falling off recorded by industrial production 
during the second quarter, there was a recovery during the third quarter. 
The Unitas index of production gives the following picture of the general 
development of industry: 


Index of industrial production; level of 1926=100 


Volume Value 

1932 1933 1934 1935 1932 1933 1934 1935 

July too «6116 s13ESOT4I 82 96 «113116 
August Ior 124 138 138 82 103 120° 113 
September 105 12% 137 138 85 104 118 113 
III quarter ro2, -«119')—s«sTBS «BY 84 02 m7 Il4 
i —_ ror 17 134 =~ =«137 83 96 «my 113 
I» 97. «0 427 ~«T4t 83 89 «m0 117 


The volume of the total production during the third quarter is represent- 
ed by the figure 139 as against 137 three months ago and 135 a year ago. 
As, however, prices for industrial products were even lower this year than 
last, the index of the value of production during the third quarter of this 
year (114) did not equal the corresponding figure for last year (117), though 
it exceeded the index for the second quarter of this year (113). The tendency 
has been very dissimilar; for industry suppling the home market it was as follows: 


Index of local production during the third quarter; 
converted quarterly figures for 1926 = 100 


Branch Volume Value 

1932 1933 1934 1935 1932 1933 1934 1935 
Metal goods, machinery 87 97 110 140 85 97. 112 149 
Textile goods 109 123. «142 ~=«137 103. 121 142 133 
Leather and footwear 120 6134 «66138 ~—«179 91 10 110 135 
Building materials 68 76 108 136 64 67 98 124 
Foodstuffs and luxuries 102 113 109 125 111 116 108 124 
All branches 102.) Itz 2p 146 95 04 17 3S 
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As a whole local industry records higher production than ever before 
‘ ° ° ° Local industry 
for the third quarter both in volume and value. The metal and engineering recoris record fi- 


: “en ° ° ° ° > gures in spite of 
industries as well as the building materials industries attained record figures, outputbeingreduc- 


but in the leather and footwear industries and the foodstuffs and luxuries oie” sea 
industries, too, production was considerable. On the other hand, the falling 

off in the textile industry continued in the third quarter, so that the level 

of production was on this occasion even lower than during the correspond- 

ing quarter last year. — In the case of the exporting industries the tendency 

was more unfavourable: 


Index of the exporting industries during the third quarter; 
converted quarterly figures for 1926 = 100 


Branch Volume Value 
1932 1933 1934 1935 1932 1933 1934 1935 
Timber 65 88 106 73 49 78 99 $9 The exporting in- 
Paper and pulp products 169 203 226 235 II2 132 14§ 137 dustries report re- 
All branches 10g =9128 «©6148 §=6130 71 98 116 gg iuced output. 


The volume of production in the exporting industries dropped from 
148 a year ago and 136 three months ago to 130 during last quarter and 
simultaneously its value was reduced from 116 a year ago and 94 three 
months ago to only 88 for last quarter. 

It was the sawmills that caused this reduction. The restriction of produc- 
tion decided on earlier, that had made itself felt during the third quarter, 
was further accentuated and the total quantity sawn during the third quarter 
is estimated at only a little over 200,000 stds as against close on 300,000 last 
year. Prices are still very low. Sales during the quarter were, however, 
considerable, 240,000 stds, so that contracts for this year’s shipment amounted n° "Jan. sept, 
at the end of September to 850,000 stds in comparison with 915,000 last $20,000 stds. Ins 
yeat and only 780,000 in the year before. — Prices for raw materials have iis your 
also tended downward, as will be seen from the following particulars of 
the bids made at the State timber auctions. 








; + ; ; ‘ Index of commo- 
i : 5 , ; ; : . dity trade. The 
er meeky onl of ‘ : : en age ee ee lowest line refers 

; " , ; : to 1932, the mid- 
— | dle line to 1933 
a T and 1934, and the 
at : Pg top line to 1935. 
Level of 1926=100. 
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Year Sales of standing timber Sales for delivery 
Offered, million f.8 Price perf. Offered, million f.* Price per f. 
1933 17.3 1.99 15.5 3.46 
1934 14.8 2.70 13.7 3.97 
1935 22.3 2.01 13.5 3.23 


In the case of the other woodworking industries the tendency was ‘more 
iii favourable. In comparison with the third quarter of last year production 


oe pin yer during the cneeepeneing time this year increased for plywood from 43,300 


paper and pulp 
POP neve tO 47,000 m’*, for cellulose from 273 to 287 million kg and for paper from 


1926 = 100) in- 708 to 119 million kg, but fell off for woodpulp from 85 to 80 million kg. 


creased in volume 


from 226 last year ri £ i y 
rong hse For products of the paper and pulp trade, too, prices were unsatisfactory. 


= te value from from The orders in hand represent several months’ output. — Building operations 
5 8) 
137. are again lively. 


Index of building operations in Helsinki (Helsingfors) during 
the third quarter; level of 1926= 100 


Year Plans approved Consumption Buildings inspected 
(cubic contents) of mortar (cubic contents) 

1928 280 160 117 
1929 68 62 218 
1930 21 35 79 
1931 61 52 59 
1932 10 16 158 
Building opera- 1933 8 17 62 
tions _—_ increased 1934 62 34 35 
appreciably. 1935 66 36 167 


During the first three quarters plans were approved this year represent- 
ing altogether 780,000 m® or more than at any time since 1929, and at the 
same time buildings were inspected of altogether 690,000 m’, also the maxi- 
mum figure since 1929. The value of the buildings inspected this year 
amounts to about 200 million marks and it is estimated that about 130 mil- 
lions will be required to complete the buildings under construction. 

THE MONEY MARKET. The position of money has remained easy. 
The credits granted by the Joint Stock banks were reduced during the quarter 
by 117 million marks. On account of seasonal requirements the total deposits 
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also decreased (by 86 millions), but with accrued interest and commissions 
the available funds of the banks grew during the quarter by about 150 mil- 
lion marks. The greater part of this sum was invested in bonds, the holdings 7 ey eet anes 
of which increased from 652 to 790 million marks. The cash of the banks Hf! 
is, however, still very large, 566 million marks at the end of September 
as against 434 millions a year ago. — The Bank of Finland also reduced 
its grants of credits from 850 to 748 million marks, but increased its gold 
reserve simultaneously by 137 millions. The available funds of the savings 
banks also grew by means of an increase in deposits of about 20 million marks. 
The balance of payments with other countries remains very good. At 
the end of September the foreign balances of the Bank of Finland amounted 
to 1,319 million marks, of the Joint Stock banks to 207 millions and the aneat ‘pouktion t- 
total to 1,526 millions as compared with 1,573 millions three months before. ee ee 
There was thus a slight drop during the quarter, but the gold reserve of 
the Bank of Finland, as already stated, increased by a larger amount. — The 
Finnish mark followed sterling as before and therefore fell slightly in relation 
to gold currency. 


FOREIGN TRADE. After the combined result for the first two quar- 


: “1: The balance of 
ters, a surplus of imports of 28 million marks, there was a surplus of exports trade is good, alth- 


ni onne ough worse th: 
for the third quarter of no less than 621 millions. The balance of trade at a tes tee oe 


the end of September can, therefore, be described as very good, although 9 *” 
not on a level with the preceding years. 


Foreign trade during the third quarter 


Volume (level of 1926 = 100) Value in million marks 
Year Imports Exports Imports Exports Balance 
1932 85 87 I 000 I 375 + 375 
1933 101 115 I 117 1 845 + 728 
1934 114 118 I 253 2 129 + 876 Imports increased, 
1935 124 123 1 416 2 037 + 621 especially for pro- 


Imports were thus on an appreciably larger scale in volume this year ee 
than last. Prices rose slightly and the value of the goods imported during 
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the quarter was 163 million marks in excess of last year’s figure. Of this 
increase the greater part or 112 millions refers to raw materials and machin- 
ery, only 15 millions to foodstuffs and luxuries and 36 millions to other 
articles of consumption. 

Exports, too, were larger in volume this year than last, but prices had 
an appreciable downward tendency, so that the total value of exports this 
years was 92 million marks below last year’s figure for the third quarter. 
Timber exports were reduced from 1,335 to 1,148 million marks, a reduction 
that is not balanced by the increase in paper and pulp products from 56; 
to 643 millions, for animal foodstuffs from 103 to 112 millions and for other 
articles of export from 125 to 135 million marks. 


HOME TRADE. In commodity trade sales expanded with striking 
steadiness. The 50 business houses, approximately, that supply particulars 
for the Unitas index, increased their total sales, calculated in percentage of 
the turnover in 1926, from 128 during the first quarter of the year and 131 
during the second to 133 during the third. A slight rise in prices contributed 
to some extent towards the increase. For local industrial products, indeed, 
the level remained unchanged, for imported goods it was even slightly 
falling, but a considerable rise for local agricultural produce has brought 
about a slight rise in the average level of prices of late. 


Home trade attain- 


ed a larger extent 


than ever before. 


Development of 


trade; 12 months . 


average figures. 
The line of dashes 
refers to exports, 
the continuous line 
to imports, the 
lightly shaded 
surface to surplus 
of exports and 
the darkly shaded 


Index of commodity trade; converted monthly figures for 1926= 100 


1931 1932 1933 1934 1935 

July 95 101 106 113 132 
August 86 100 105 120 135 
September 88 97 104 III 133 
IIT quarter 89 99 10s my 133 
II » 92 és 100 21 131 
f » 97 97 roy 116 128 


The statistics of protested bills and bankruptcy proceedings instituted 
also point to continued improvement in the position. 
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Protested bills and bankruptcies during the third quarter 
(For bankruptcies the quarter refers to June—Aug.) 


Year Protested bills Bankruptcies 

Number Mill. mks Number Protested bills and 

b ‘ies 

1931 6 373 41.2 532 3 
1932 4 482 18.5 360 
1933 1 783 7:8 233 
1934 951 4:8 170 
1935 619 2.2 157 


In comparison with last year and with the preceding quarter of this 
year — when the number of protested bills was 791 to a total value of 15.1 
million marks and the number of bankruptcies was 189 — there was a further 
drop during last quarter. 


THE HARVEST. The unfavourable weather in the autumn had a 
highly adverse effect on the crops and the result has fallen short of last year’s 
good harvest both in quantity and quality. The harvest is estimated 
approximately in millions of kg as follows: 


1934 1935 1934 1935 
Wheat 89 88 Mixed grain and legum. plants 50 42 ner a 
Rye 395 359 Potatoes I 139 I 317 as last year, but 
Barley 209 173 Root vegetables 788 795 is above medium. 
Oats 776 641 Hay 3 339 3 665 


In quantity the harvest was not up to last year’s, but nevertheless it was 
above medium. The quality was partly less satisfactory. 


THE STOCK EXCHANGE. Prices of shares continued to rise slightly 
in July and August, but in September there was a general setback and 
at the end of the quarter bank shares were on an average on the same 
level as at the beginning of the quarter, industrial shares even slightly 
lower. 
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Prices of shares 

only changed 

slightly during the 
quarter. 


Prices of bonds 
rose slightly. 
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Index for shares; level of 1926= 100 


a 

1931 1932 

Sept. Sept. 
N. Féreningsbanken 96 11 
Kansallispankki 92 72 
Helsingfors Bank 105 95 
Kymmene 109 )=—s- 146 
Kemi 36 46 
Tammerfors Linne 89 «115 
De Foérenade Yile 29 42 
Finlayson-Forssa 72 97 
Pargas 161 185 
Finska Socker 158 178 
Strengberg 80 92 
F. A. A. 40 46 
Banks 92 89 
Industrial 98 120 
All shares 94 ror 


Quotations for bonds, on the other hand, constantly tended 


1933 
Sept. 
116 
96 
85 
156 
107 
141 
7o 
103 
243 
180 
84 
96 
94 
74) 
114 


1934 1935 
Sept. July 
140 86138 
rit 0-133 
78 82 
178 180 
189 193 
162 163 
T2206 ita 
124 146 
334 9431 
CS —_— 
94 96 
136 §=:134 
roy 106 
190 208 
138 = 146 


1935 
Aug. 
141 
114 

81 
183 
197 
163 
119 
148 
438 
241 

95 
132 
107 
2r1 
147 
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1935 Change during 


Sept. 


139 
112 

76 
182 
189 
159 
112 
139 
412 
238 

94 
128 
roy 
203 
743 
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slightly 


upward. The index for them stood at 129 in September as against 127 three 
months ago and 123 a year ago. 


Index for prices of bonds; level of 1926=100 


Sept. 
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1931 
1932 
1933 


95-1 
99.4 
110.7 


1934 122.5 


June 1935 126.9 


July 
Aug. 
Sept. 
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127.6 
128.0 
128.5 








The demand still remained very poor. The total turnover of shares and 
bonds on the Helsingfors Stock Exchange during the quarter amounted to 
49 million marks in comparison with 57 millions last year. 
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4 STATE FINANCES AND RATES OF INTEREST 
National Debt State revenue Rates of interest, 
. Gold average Effective 
Year 12 month periods || value of ro 
Foreign | Total Finnish } sinimum Deposit on 4 
Month Taxes | Total || marks || discount | rate . 
t 
Mill. mks | Mill. mks || Mill. mks | Mill. mks || °%o of par Ye % %o 
1929 3 193 3 547 2 348 ; 100 7.0 7.0 7:7 
\3 1930 || 3209 | 3566 || 2433 100 6.5 6.7 7:9 
ik 1931 5416 | 5841 |} 2045 : Ql.2 65 5.8 8.1 
z 1932 5269 | 5958 || 1904 | 2925 61.2 6.8 5.4 8.4 
f 1933 3665 | 4430 || 2151 | 3301 57-7 5.6 4.8 7.0 
re 1934 3332 | 4372 || 2464 | 4136 52.5 4.4 4.0 5-7 
1934 July || 3292 | 4230 2 339 3 795 52.2 4-5 4.0 5.8 
Aug. || 3276 | 4214 || 2344 | 3779 51.8 4:5 4.0 5-7 
Sept. || 3 333 4 273 2 376 3 838 51.0 4-5 4.0 5-6 
Okt. 3 409 4351 2417 3 906 50.8 4.5 4.0 5-6 
Nov || 3308 | 4250 || 2436 | 3937 $1.8 4-5 4.0 5-5 
Dec. 3 332 4372 2 464 4136 51.5 4.0 4.0 5-5 
1935Jan. || 3617 | 4658 || 2453 | 4132 SI. 4.0 3.8 5-5 
Feb. 3 232 4429 2 435 4110 50.8 4.0 3.8 5.5 
Match|} 2 937 4 139 2424 4148 49.4 4.0 3.8 5.5 
April || 2 908 4 261 2 445 3 932 50.4 4-0 3.8 5-5 
May 2826 | 4180 || 2459 3 870 51.0 4.0 3.8 5:5 
June || 2801 | 4155 2445 3 869 $0.9 4.0 3.8 5-5 
July || 2790 | 4154 || 2460 | 3794 $1.0 4.0 3.8 5-4 
Aug. \ 2784 4145 2494 3 820 51.2 4.0 3.8 5+4 
Sept. \ 2787 4148 ‘ . 51.2 4.0 3.8 5-4 
Mill. . 5 Mill. 
mks Foreign debt = §j National Debt of Finland | = Internal debt mks 
1933 1932 1933 1934 1935 
000 6000 
00 . 5000 
000 . 4000 
m00 | x00 
- 7 
1000 | | 1000 
| {| | | | | | HH | 
a ee ee ' es ue 
%o Lowest discount rate of Bank of Finland=§ Bank rates of interest |= Deposit rate of big banks %o 





0 


193} 


1932 


1933 





1934 








10 


1935 











. 


THE MONEY MARKET IN FINLAND 




































































Figures for the last day in mill. mks q 

| Bank of Finland Joint Stock banks Deposits : 

oP bed Gold Excess | Redis- |} fi nt 1 ) 
‘ oid fe- | Note Home : ss - 7 (anc 
wae Month | serve, for- reserve | credits || DePosits of counted || institu- 

eign exch. credits bills tions j 

1929 971 535 I 381 5 995 2 085 490 1207! > 

1930 I 114 518 935 6 142 I 502 147 12 551 
1931 716 306 I 309 5 744 1 319 461 12 264 
y 1932 810 492 I 218 5 548 1 067 296 12 054 
Jair 1933 1277 567 716 5 732 143 12 618 
1934 1650 598 672 6 082 — 493 _ 13 491 
1934 July I 292 612 856 6 o71 —235 — 13 171 
Aug. 1 396 598 850 6 058 | —38r -— 13 239 
Sept. I 444 674 807 6 039 —226 —— 13 168 
Oct. I 513 667 797 Go2zr | —164 _— 13 153 
Nov. 1 606 651 743 6 017 —345 _ 13 263 
Dec. I 650 598 672 6 082 —493 — 13 491 
1935 Jan. I 652 643 704 5661 | —203 cnt 13 301 
Feb. I 590 628 764 5690 | —a21I 13 382 
" March]} 1 640 645 861 5769 | —292 a 13 645 
* April || 1 708 627 905 $773 —279 ~ 13 707 
May 1 738 624 890 5749 —— i = 13752 
June 1 657 536 850 5863 | —404 | — 13 897 
July 1 677 437 783 5863 | —476 _ 13 944 
ves Aug. 1 643 402 777 5818 | —488 — 13 903 
Sept. || 1720 496 748 2 ee om, ae Bes 13 830 
mill. Net foreign balances =| |=Cash of the Joint Stock banks wi. | 
" mks (Bank of Finland and Joint Stock banks) mks | 
1931 1932 1933 1934 i935 
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Mill. e . Mill. 
mks With the public =f Credits of the Bank of Finland |= With the banks 1), 3 
a 1931 1932 1933 1934 1935 m 
70 70 
wo 500 
‘ ) 
7) 50 20 
'wTp.,Or. © , vw... 2 a ae i a ee = & tS .. - © ©. 2 











COMMERCE IN FINLAND 












































( = | Helsingfors Stock Exchange ; 
; - Railway 
: Year |Protested| Bank- Prices Prices goods Cost of 
, ea . of of Sales . ee 
Month || bills ruptcies traffic living 
| shares | stocks Mill. truck- | 
: || Mill. mks | Number 1926100 | 1926100 | Mill. mks axle km 1926 = 100 | 
wi 1929 103 1401 135 IOI 168 653 104 
. 1930 127 1945 129 100 180 592 95 
1931 163 2417 104 97 306 540 87 
1932 104 1915 99 96 162 554 87 
1933 44 1251 107 107 196 596 84 
1934 19 804 133 122 307 671 82 
1934 July 1.4 44 132 120 15 61 82 
Aug. || 2.0 49 138 122 «(| 27 58 83 
Sept. || 1.4 qt 138 123, | 15 55 83 
Oct. || 6 56 137 | 123 | 25 49 84 
Nov. || 0.9 47 141 | 126 | 25 49 86 | 
Dec. | 0.8 44 142 | 127 41 49 85 | 
1935 Jan. | I.0 83 142 | 127 30 55 84 
Feb. 0.7 54 tae} 127 28 57 83 OC 
March || 1.1 57 140 | 127 26 61 83 CO 
April || 6.8 63 143 | 127 19 53 83 | 
May | $.2 69 143 | 127 17 60 82 | 
June | 3.1 60 143. | 127 12 58 83 
July | Tez 47 146 | 128 17 64 84 
Aug. | 0.5 51 147 | 128 14 60 85 
Sept. | 0.6 A 143 | 128 18 ; 85 



































Prices of shares on Helsing fors Stock Exchange 






































% Industrial shares —§ Averages for 1926 = 100 = Bank shares °/o 

ze 1931 1932 1933 1934 1935 “ 

y2) 225 

20 | 200 

175 175 

150 | 150 

125 125 

100 | 100 

; 

75 | Wi | , 

w | | | | | MH ” : 

| | | | } | Hal | 
i 3 7 9 " 1 3 5 7 9 it] 1 3 5 7 9 " 1 3 3 7 9 " 1 3 3 7 g u 
‘ 
peo Bankruptcies and protested bills —— 
ft ° 4 8 
ruptcies Bankruptcies = § Average for 12 months | = Protested bills yin) mks 
3 1“ 1931 1932 1933 1934 1935 20 
i? 
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INDUSTRY IN FINLAND 




















. a 
Sawn Paper Mechanical 

“a timber | Newsprint |" Other | beer iceoll a pe Plywood 
Sold for ship-|__ paper paper — “— Production 

Bs a “—_ ote | — | « i D. i uiereshennes 

End of End of End of of d of 

1929 1 180000 | 143000 41 000 425 000 144 000 143 I00 
1930 925000 | 156000 32 000 489 000 121 000 135 500 
Ber 1931 750000 | 140000 23 000 490 000 53 000 111 800 
a 1932 725000} 168000 35 000 517 000 211 000 113 300 
: 1933 goo 000 | 265 000 34.000 | 874000 | 331000 | 133300 
TR 1934 1050000 | 321000 43 000 792 000 391 000 165 400 
ot 1934 July 785 000 | 265 000 31 000 801 000 260 000 13 400 
Aug. 835 000 | 260000 32 000 763 000 250 000 15 500 
Sept. 915 000 279 000 33 000 715 000 273 000 14 400 
Oct. I 000 000 283 000 37 000 837 000 303 000 15 200 
Nov. || 1030000 | 303 000 40 000 809 000 356 000 14 700 
Dec. I 050 000 321 G00 43 000 792 000 391 000 13 000 
1935 Jan. 160 000 | 311000 43 000 845 000 388 C00 15 200 
Feb. 220 000 305 000 43 000 832 000 386 000 14 200 
March 300 000 299 000 44 000 795 000 368 000 15 400 
April 400000 | 279000 42.000 849 000 367 000 14 600 
" May 500 000 307 000 41 000 918 000 359 000 15 400 
June 610 000 311 000 41 000 957 000 341 000 13 400 
July 700 000 350 000 41 000 928 000 324 000 15 000 
uw Aug. 755 000 351 COO 41 000 942 000 323 000 15 400 
Sept. 850 000 354 000 42 000 943 000 307 000 16 600 























% Local industry =§ 


Volume of industrial production 


Average for 12 months; 1926—100 











|= Exporting industries %o 
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Value of industrial production 
Average for 12 months; 1926—100 
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INDEX OF INDUSTRY AND TRADE 
1926 = 100 


————————————————————————————— 


















































Volume of industrial production || Value of industrial production 
Year ESA: SACRAMENT 
: baal internal 
Month Local |Exporting All Local | Exporting All aeeiin 
industry | industry | industry || industry | industry | industry || 
{ i 
1929 126 113 120 124 108 117 128 
1930 III 107 109 107 94 IOI 112 
1931 97 98 96 89 70 80 96 
1932 97 106 100 gi 74 84 94 
1933 II2 121 115 103 go 97 103 
1934 124 141 132 116 III 113 116 
1934 July 122 142 131 113 114 114 113 
Aug. 129 150 138 122 118 120 120 
Sept. 124 154 137 116 119 118 III 
Oct. 128 143 135 119 III 116 109 
Nov. 124 144 133 115 110 113 110 
Dec. 115 139 126 107 104 105 121 
1935 Jan. 142 143 143 133 103 119 138 
Feb. 138 142 140 128 103 117 130 
March 138 141 140 128 100 116 127 
April 139 143 141 129 101 117 126 
May 139 144 141 129 99 116 133 
June 135 121 129 126 82 106 126 
July 148 131 141 138 90 116 132 
Aug. 145 130 138 135 87 113 135 
Sept. 144 130 138 134 87 113 133 
Volume of exports of woodworking industries 
% Paper and pulp products =J§ Average for 12 months; 1926—100 |= Sawn timber %o 
240 1931 1932 1933 1934 1935 20 
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Mill. Central co-operative concerns = I Turnover in wholesale trade = Associations of rural dealers Mill. 
mks Average for 12 months mks 
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IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1926 






















































































| Raw mate- 1 
Year Food- rials,semi-| Finished Live Gold, sil | Total Volume 
j Month be waits - finished | goods | animals pry ow imports |} index 
. Verages | oducts & 
1929 I 932 I 700 3 353 7 4 7 OOI 125 
1930 I 259 1 548 2410 3 2 5 248 109 
1931 709 1 026 1713 3 14 3 465 gI 
! 1932 887 1154 1 456 On4 5 3 502 79 
me 1933 go8 I 359 1 646 0.8 14 3 928 93 
1934 864 1 690 2212 0.5 6 4772 115 
; 1934 July 72 165 181 0.03 0.3 418 127 
Aug. 66 143 200 O.o1 Qs, 409 113 
Sept. 71 157 198 0.05 0.7 427 105 
Oct. 71 195 224 0.1 0.8 491 8 fo) é 
Nov. 73 17! 203 0.05 0.7 448 109 x 
Dec. 58 141 193 0.00 0.9 393 97 ; 
1935 Jan. 64 102 178 0.04 0.3 344 145 : 
Feb. 52 84 156 0.2 0.6 293 136 . 
Match 62 108 212 0.03 0.8 383 141 ; 
April 67 IIr 224 0.02 0.7 403 118 
a May, 86 135 285 0.3 ta 507 117 
June 92 142 238 0.2 0.8 473 119 
July 84 168 238 0.6 0.6 491 139 
hy Aug. 71 148 236 0.5 I.2 457 123 
Sept. 73 155 239 0.3 0.8 468 113 
+ ! Mill. , P Mill. 
mks Monthly figures =J Imports of articles of consumption | = Average for 12 months px, 
S00 1931 1932 1933 1934 1935 » 
400 ow 
m | 
300 oo 
, ki 200 200 
100 100 
: 1 3 5 7 9 ou 1 3 5 7 9 t i] 3 3 7 . we ' 3 $ 7 9 6 1 3 s ’ 9 
ms Mill. . Mill. 
o mks Monthly figures =] Imports of goods for production | = Average for 12 months inks 
ye seo 1931 1932 1933 1934 1935 ' 
P 00 400 
300 wo 
: 100 . 100 
1 3 5s 7 eo 1 3 2 7 9 1 3 3 ? 9 ow ! 3 s 7 eu 1 3 3 7 . ou 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 
ee 
























































| Year Wood- yr uma Animal Other Total Volume 
| Month goods - e haw foodstuffs | exports exports index 
1929 3 481 I QoI 599 449 6 430 117 
1930 2 625 1 840 51 421 5 404 102 
1931 1772 1 828 515 342 4457 108 
1932 1 657 2057 517 400 4 631 114 
1933 2270 2 108 478 442 5 298 131 
1934 3 020 2 278 399 529 6 226 142 
1934 July 511 180 34 36 761 116 
Aug. 472 200 34 41 747 128 | 
Sept. 351 186 35 48 620 110} 
Oct. 319 210 35 62 626 III | 
Nov. 257 208 36 49 550 120 
Dec. 213 225 44 63 554 168 
1935Jan. 87 190 39 46 362 251 
Feb. 58 159 33 40 290 233 
March 61 188 30 42 321 229 
April 90 198 30 30 348 200 
| May 180 189 30 42 44! 165 
| June 342 199 | 35 36 612 143 
| July 436 203 34 40 713 119 
| Aug. 421 218 42 42 723 133 
Sept. 291 221 36 53 601 117 
- Monthly figures = § Exports of sawn timber | = Average for 12 months = 
20 1931 1932 1933 1934 1935 a0 
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COMMODITY PRICES IN FINLAND 
Indices; 1926 = 100 
a 












































Wholesale prices Foreign trade 
Year Domestic prices Export prices Average value 
Agricul. | Industrial Paper 

_— products, | products, = " Timber | and pulp Imported my 
Finnish | Finnish | & products || 8°° ds | goods 
1929 100 99 98 103 84 95 96 
1930 82 96 go 98 77 82 go 
1931 72 gI 84 77 66 70 75 
1932 74 94 - 77 65 79 73 
1933 74 92 9 85 65 75 71 
1934 73 93 go 93 64 73 76 
1934 July 72 93 89 95 64 7 84 
Aug. 73 94 go 94 64 72 83 
Sept. 74 94 go gt 63 75 81 
Oct. 74 93 90 89 61 77 80 
Nov. 76 93 go 88 60 75 78 
Dec. 76 93 go 88 59 78 76 
1935 Jan. 75 93 go 89 59 72 71 
Feb. 76 93 g0 89 60 75 71 
March 75 93 90 87 60 76 7 
April: 75 93 90 84 60 76 Jo 
May 74 93 go 82 59 78 74 
June 75 93 go 81 59 77 76 
July 78 93 go 81 59 76 77 
Aug. 77 93 go 80 58 74 77 
Sept. 77 93 gI 80 58 76 74 








Prices in the home market 


Local industrial products = J 


Prices in 1926 = 100 


|= Local agricultural products %o 
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1931 1932 1933 1934 1935 
1 3 5 7 . 1 3 5 7 9 1 3 5 7 9 t 3 7 9 1 3 5 7 1) 
Export prices 
Timber = J Prices in 1926 = 100 |= Paper and pulp products °%o 
1931 1932 1933" 1934 1935 
' 3 5 ¥ 9 1 3 5 7 9 tt { 3 5 7 9h { 5 7 9 UU t 3 5 7 it 


2 RIE oe 








